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San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
Notes to Financial Statements 

June 30, 2020 

Encumbrances 

The District utilizes an encumbrance accounting system under which purchase orders, contracts, and other 

commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable 

appropriation. Encumbrances are liquidated when the commitments are paid and all outstanding encumbrances 

lapse at June 30. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 

United States of America requires management to make estimates and assumptions that affect the reported 

amounts of assets, liabilities, disclosure of contingent assets and liabilities at the date of the financial 

statements, and the reported amounts of revenues and expenditures during the reporting period. Actual results 

could differ from those estimates. 

Fund Balance 

As of June 30, 2020, the fund balance is classified as follows: 

Restricted – amounts that can be spent only for specific purposes because of constitutional provisions or 

enabling legislation, because of constraints that are externally imposed by creditors, grantors, contributors, or 

the laws or regulations of other governments. 

Note 2 - Deposits and Investments 

Policies and Practices 

The District is authorized under ���
����
�	����������	����	to make direct investments in local agency bonds, 

notes, or warrants within the State; U.S. Treasury instruments; registered State warrants or treasury notes; 

securities of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of 

deposit placed with commercial banks and/or savings and loan companies; repurchase or reverse repurchase 

agreements; medium term corporate notes; shares of beneficial interest issued by diversified management 

companies, certificates of participation, obligations with first priority security; and collateralized mortgage 

obligations. 

Investment in County Treasury Investment Pool 

In accordance with the ������	���	
������
��	������, the District maintains substantially all of its cash in the 

County Treasury as part of the common investment pool. The District is considered to be an involuntary 



 

 

     

           
    

   

 

  

 

                   

  
 

   

     

     

   

   

  

  

    

  

     

   

 

   

   

   

    

   

 

 
     

 

            

 
 

                

             

        

 
   

 

                    

                  

                 

                  

                 

                 

               

   

San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
Notes to Financial Statements 

June 30, 2020 

General Authorizations 

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in the 

schedules below: 

Authorized 

Investment Type 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 



 

  

     

           
   

   

 

 

  

San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
Financial Statement Findings 

June 30, 2020 

None reported. 
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This report is intended solely for the information and use of the Board of Trustees, Citizens’ Oversight 

Committee, and management of the District, and is not intended to be and should not be used by 

anyone other than this specified party. 



 

 

     

          
   

 

 

       

 

                 

                	    

    

 

                    

                  

                  

                  

                

              

                   

                  

        

 

                   

              

        

 

                    

                    

                  

                

                  

               

                   

                

               

 

                   

              

    

 

San Francisco Community College District 

General Obligation Bond Funds (Election of 2001,and Election of 2005) 
June 30, 2020 

Authority for Issuance and Purpose 

The General Obligation Bonds were issued pursuant to the Constitution and laws of the State of California 

(the State), including the provisions of Chapters 1 and 1.5 of Part 10 of the California ������
��	����	and other 

applicable provisions of law. 

The 2001 Bonds are authorized to be issued by a resolution adopted by the City and County Board of Supervisors 

adopted on February 25, 2002, pursuant to resolutions of the Board of Trustees of the District adopted on 

March 27, 2002 (the Series A Resolution), September 30, 2004 (the Series B Resolution), and March 23, 2006 

(the Series C Resolution). The District received authorization at an election held on November 6, 2001, to issue 

Bonds of the District in an aggregate principal amount not to exceed $195,000,000 to finance specific 

construction and renovation projects approved by eligible voters within the District. The proposition required 

approval by at least 55% of the votes cast by eligible voters within the District (the 2001 Authorization). The 

District received net proceeds of $38 million, $110 million, and $47 million, respectively, from the Bond Series A, 

B, and C issuance under the 2001 Authorization. 

The net proceeds of the Bonds issued under the 2001 Authorization will be used for the purposes specified in 

the District bond proposition submitted at the Election, which include new facility construction, renovations, 

technology infrastructure, and seismic upgrades for approved projects. 

The 2005 Bonds are authorized to be issued by a resolution adopted by the City and County Board of Supervisors 

adopted on April 4, 2006, pursuant to resolutions of the Board of Trustees of the District adopted on March 23, 

2006 (the Series A Resolution), September 27, 2007 (the Series B Resolution), and February 25, 2010 (the Series 

C Resolution) and (the Series D Resolution). The District received authorization at an election held on 

November 8, 2005, to issue Bonds of the District in an aggregate principal amount not to exceed $246,300,000 

to finance specific construction and renovation projects approved by eligible voters within the District. The 

proposition required approval by at least 55% of the votes cast by eligible voters within the District (the 2005 

Authorization). The District received net proceeds of $90 million, $110 million, $15.6 million, and $30.7 million, 

respectively, from the Bond Series A, B, C, and D issuance under the 2005 Authorization. 

The net proceeds of the Bonds issued under the 2005 Authorization will be used for the purposes specified in 

the District bond proposition submitted at the Election, which include construction, renovation, and land 

acquisition for approved projects. 
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San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
June 30, 2020 

Scope of the Audit 

The scope of our performance audit covered the period of July 1, 2019 to June 30, 2020. The population of 

expenditures tested included all object and project codes associated with the bond projects. The propriety of 

expenditures for capital projects and maintenance projects funded through other State or local funding sources, 

other than proceeds of the bonds, were not included within the scope of the audit. Expenditures incurred 



 

 

     

           
   

 

 

                 

        

            

 

               

 

 

 

 

                 

              

             

        

 

                 

               

                 

   

 

 

                

        

 

 

 

                

                 

    	 	         

           

 

 

 

  	 	               

                   

                

       

 
 

  
    

 
 

San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
June 30, 2020 
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San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
June 30, 2020 

The following graph represents the final amended budget by project for the Bond Funds: 

23 



 

 

     

           
   

 

 

    

 

               

 

San Francisco Community College District 

General Obligation Bond Funds (Election of 2001 and Election of 2005) 
June 30, 2020 

ACTUAL EXPENSES BY PROJECT 

The following graph represents the actual expenses to date by project for the Bond Funds: 
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